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1. Financial statements signed and chopped by the principal, CFO and Chief Accountant of the Company;

2. Original of the auditor’s report stamped with the seal of the accounting firm and signed and chopped by the certified public

accountants;

3. Originals of all documents of the Company publicly disclosed on the website for information disclosure designated by the

China Securities Regulatory Commission during the reporting period and related announcements; and

4, Other references.



Luxshare Precision Industry Co., Ltd. Annual Report 2022

Definitions
Terms means Definition
We/us, the Company or Luxshare-ICT means Luxshare Precision Industry Co., Ltd.
Luxshare Limited means Luxshare Limited, founder  and
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Ltd.

Liding Electronic Technology

Liding Dongguan (Dongguan) Co., Ltd.

Luxcase Precision Technology

LuxcaselCT Yancheng (Yancheng) Co., Ltd

Xiexun Wan’an Wan’an Xiexun Electronic Co., Ltd.

Luxshare Intelligent Manufacture

Smart Manufacturing Changshu Technology (Changshu) Co., L.

Fujian JK Fujian JK Wiring Systems Co., Ltd..
Xingning Electronics Xingning Luxshare Electronic Co., Ltd.
Luxsan Kunshan Luxsan Technology (Kunshan) Co., Ltd.
BCS Suzhou Efalilt :\utomotive Technology (Suzhou)
SpeedTech SpeedTech Corp.

Luxshare Automation Jiangsu Luxshare Automation (Jiangsu) Ltd.

Dongguan Luxshare Technology Co.,

Dongguan Luxshare Technology Ltd

Luxshare Electronic Technology

Luxshare Electronic Kunshan
wx 1c Ry (Kunshan) Co., Ltd.

Luxshare Electronic Enshi Luxshare Electronic Technology (Enshi)

Co., Ltd.
TIME Interconnect Technology TIME Interconnect Technology Limited
Huarong Technology Shenzhen Huarong Technology Co., Ltd.

AOCA
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any)

Changes in controlling shareholder (if any)

No

V. Other related information

Accounting firm engaged by the Company

Name of accounting firm

BDO China Shu Lun Pan Certified Public Accountants LLP

Office address of accounting firm

Rooms 1, 2 & 3, 4/F, No. 61 East Nanjing Road, Huangpu
District, Shanghai

Name of accountants signing this report

LI Jing and DAN lJie

Sponsor engaged by the Company that performs the duties of ongoing supervision over the Company during the reporting period:

OApplicable MN/A

Financial advisor engaged by the Company that performs the duties of ongoing supervision over the Company during the reporting

period

OApplicable MN/A

V1. Key accounting data and financial indicators

Did the Company need to retrospectively adjust or re-state any accounting data of prior accounting years?

OYes MINo

2022

2021

Y/Y % Change

2020

Operating income

(RMB)

214,028,394,291.44

153,946,097,790.40

39.03%

92,501,259,211.54

Net profit attributable
to shareholders of the
listed company (RMB)

9,163,104,849.54

7,070,520,386.57

29.60%

7,225,462,752.58

Net profit attributable
to shareholders of the
listed company after
deduction of
non-recurring gain or
loss (RMB)

8,442,052,945.85

6,015,597,220.13

40.34%

6,088,901,850.86

Net cash flow from
operating activities
(RMB)

12,727,610,319.34

7,284,766,917.00

74.72%

6,873,211,486.05

Basic earnings per
share (RMB/share)

1.29

1.01

27.72%

1.03

Diluted earnings per
(RMB/share)

1.28

0.99

29.29%

1.01

Weighted
return on equity

average

23.00%

22.35%

Increase by 0.65
percentage points

30.29%

December 31, 2022 December 31, 2021 Y/Y % Change December 31, 2020
Total assets (RMB) 148,384,319,074.71 120,572,098,167.88 23.07% 70,012,753,551.75
Net assets attributable
to shareholders of the 45,342,897,318.53 35,288,554,748.72 28.49% 28,101,816,234.56

listed company (RMB)
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Whether the lower of the net profit before and after deduction of non-recurring gain or loss in the past three accounting years has
been negative and the most recent annual auditor’s report indicates that the Company’s ability to continue as a going concern is
uncertain?

OYes ¥INo
Whether the lower of the net profit before and after deduction of non-recurring gain or loss is negative?

OYes MINo

V1. Differences in accounting data arising from adoption of Chinese and foreign accounting
standards concurrently

1. Differences in net profit and net assets disclosed in the financial statements prepared according to the
international accounting standards and the Chinese accounting standards

OApplicable MN/A

There was no difference in net profit and net assets disclosed in the financial statements for the reporting period prepared according
to the international accounting standards and the Chinese accounting standards.

2. Differences in net profit and net assets disclosed in the financial statements prepared according to the
foreign accounting standards and the Chinese accounting standards

OApplicable MN/A

There was no difference in net profit and net assets disclosed in the financial statements for the reporting period prepared according
to the foreign accounting standards and the Chinese accounting standards.

VI11. Main quarterly financial indicators

In RMB
First quarter Second quarter Third quarter Fourth quarter

Operating income 41,599,710,846.10 40,361,448,994.51 63,291,092,079.16 68,776,142,371.67
Net profit attributable
to shareholders of the 1,803,320,580.17 1,980,710,225.65 2,616,244,464.13 2,762,829,579.59
listed company
Net profit attributable
to shareholders of the
listed company - after 1,523,761,950.82 1,868,038,609.22 2,586,792,722.51 2.463,459,654.30
deduction of
non-recurring profit or
loss
Net cash flow from 1,278,178,911.17 1,144,968,241.78 538,167,178.29 9,766,295,988.10
operating activities

Whether there’s any significant difference between the financial indicators set forth above or aggregate amounts thereof and the
corresponding financial indicators contained in any quarterly or semi-annual report already disclosed?

OYes ¥No

IX. Items and amounts of non-recurring gains or losses

M Applicable O N/A
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In RMB
Item 2022 2021 2020 Remark

Gain or loss on disposal of non-current assets

(including allowance for impairment of assets that 40,397,780.40 -57,241,855.39 | -35,503,173.93

has been written off)

Government grants recognized in profit or loss

(excluding government grants that are closely

related to the business of the Company and are | 602,294,263.90 853,542,165.37 | 450,749,695.89

provided in fixed amount or quantity continuously
according to the applicable polices of the country)

Interest in the fair value of the acquirees’
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Section 111 Management’s Discussion and Analysis
I. Situations of our industry during the reporting period

During the reporting period, we are engaged in the research and development (R&D), manufacturing and sale of products in the
fields of consumer electronics, communication and data center, automotive electronics and healthcare, among others. Our products
and businesses are diversified and vertically integrated, and cover components, modules and system assembly.

(1) Consumer electronics

As affected by global inflation, geopolitics and other factors in 2022, the consumer electronics industry remains challenging and
the overall market demand is subdued. However, the integration of emerging technologies, including the future 5G, Internet of
Things, artificial intelligence, health monitoring, virtual reality and new display, and new consumer electronics accelerates the
upgrading of consumer electronic products, leads to new product forms, and continues to promote the growth of the consumer
electronics market size.

(1) Communication and data center

Like the consumer electronics industry, the year of 2022 witnessed a challenging experience for the communications industry
with the demand slowing in 2022 due to geopolitics, global inflation, global economic downturns and the impact of varying degrees
of IC shortages on ODMs. However, in the long run, a series of technological innovations such as AIGC, the emergence of new
technologies, and the commercialization and popularization of 5G in the future will put forward higher requirements for computing
power and transmission. While promoting the expansion of the hardware terminal market, it will also further drive the rapid growth
of related industries such as the Internet of Things, computing power networks, data centers, base station RF, power management,
and thermal management. It is expected that the communications market will continue to maintain a rapid growth trend in the future.

(1) Automotive electronics

With the increasing demand for automobile safety, comfort and intelligence, the market size of new energy vehicles and
intelligent vehicles is rapidly expanding. According to Clean Technica data, the number of traded global new energy vehicles
exceeded 10 million for the first time, namely 10,091,164, a year-on-year increase of 56.4%, with a penetration rate being increased
to 14%., it is expected to reach a key threshold of 50% by 2035. At the same time, the survey data from relevant institutions showed
that the current global market penetration rate of new cars equipped with intelligent network connectivity functions is about 45%, and
it is expected that the market size will reach approx. 60% by 2025. Given the rapid development of automobile electrification,
networking and intelligence, the value chain and supply chain of new energy vehicles and intelligent vehicles are experiencing
accelerated restructuring. With the entry of new players and emerging automakers, the automotive parts market has become diverse
and the relatively closed supporting system is gradually being broken. Vehicle manufacturers are increasingly accepting and
welcoming parts with strong competitiveness, especially in areas such as automotive wiring harness/connectors, vehicle electronics,
intelligent cockpits, and automatic driving. Automotive parts companies with consumer experience have accumulated rapid iteration

capabilities, cost control awareness, timely response experience and understanding of the ecosystem in consumer electronics products,
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which has greatly helped vehicle manufacturers promote and apply new products and technologies, and enhance their
competitiveness. At present, the electrification and intelligence of China’s automotive market is showing high growth, with the
development speed leading the world, which offers a platform for cultivation and development of Chinese Tierl automotive
companies to go global.

(IV) Our position in the industry

During the reporting period, we ranked first on the list of 2022 backbone enterprises in electronic components published by the
China Electronic Components Association, and were awarded the honorable titles of “Top 500 Private Enterprises of China”, “Top

500 Private Manufacturers of China”, and “2022 Forbes China Most Innovative Companies”,
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Laptop

Bluetooth mouth

15.

Security camera

2. In the intelligent wearable scenario, as consumers pay further attention to sports and health, we have deployed product

interfaces such as AR glasses, bone conduction headphones, wireless bluetooth headphones, smart wristbands, and smart watches to

track and monitor consumers’ health data;

1.AR
2.

3.
headphone

AR glass
bone conduction headphone

Wireless  bluetooth

Smart ring
Smart wristband

Smart watch

3. In the indoor home application scenario, we pay great attention to consumers’ continuous pursuit of home life quality in areas

such as entertainment, audio-visual, beauty and fitness. We have also fully deployed product interfaces such as smart vacuum

cleaners, gamepads, smart adapters, electronic cigarettes, routers, smart speakers, e-readers, floor-cleaning robots, beauty devices,

TAG trackers and VR;
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Gamepad
Smart adapter
Power bank
electronic cigarette
Smart socket

Mobile phone wireless charger
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10.

11.
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13.
14.TAG
15.VR

Smart speaker
Smart speaker robot
E-reader
Floor-cleaning robot
Beauty device

TAG tracker

4. We have extended the capability of different product interfaces in multiple application scenarios to outdoor application

scenarios, so as to meet consumer demand for mobile device equipment and corresponding energy products through product lines

such as outdoor power supply, self-balancing scooters, electric scooters, smart car locks, electric car chargers and smart helmets;
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1. Outdoor power supply 4, Smart car lock
2. Self-balancing scooter 5. Electric motorcycle charger
3. Electric scooter 6. Smart helmet

5. In the computing center scenario, we have extended from multi-category components and modules to complete server
assembly, and continue to provide original development and have a wide and deep patent layout in low-speed, high-speed 10
interface optical and electric transmission, and power products. Further, we take the lead in the R&D of high-speed connection
solution architecture matching high computing power data centers based on CPO/CPC technology. At the same time, with the
constant increase in the amount of transmitted data, thermal management issues arise. Last year, we successfully deployed a thermal

management system module, achieving vertical integration of complete data center solutions;

2 aIENaR
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1.ACC/DAC 8. Hanger
2.SS10 9. Water-cooled plate
3.HSIO 10. Fan
4.A0C 11. Heat sink
5.Transceiver 12. Temperature control solution
6. Optical fiber patch cord 13.UPS / / UPS single cabinet / lithium /
7. Cable module double cabinet
14. /
Communication power supply: site plug-in cabinet,
indoor/outdoor cabinet

6. In the RF communications scenario, we deeply integrated and focused on product lines such as antennas, CPE, tower

amplifier and RF units;
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1. Base station antenna 5.AAU

2. / Tower amplifier/combiner 6.pRRU

3. Remote radio unit 7. Indoor antenna
4. Repeater 8.CPE

7. Against the electrification, networking, and intellectualization of automobiles, we have extended our product layout to

multiple-
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automobile manufacturer

Wiring harness
Wiring harness of the vehicle

Special wiring harness

Connector
Low-voltage connector

High-voltage connector

Charge gun High-speed connector Busbar
New energy Intelligent network
DU Road test unit
BDU Vehicle communication unit
Inverter Smart Antenna
V2X
Smart cockpit
Multimedia instrument
Infotainment system
AR-HUD
DMS/OMS
Domain controller
Wireless charging
uUSB
Power network isolator
Smart manufacturing
Insert molding
PCBA

8. Starting with consumable products, we entered the medical product line. In reliance on our comprehensive abilities in light,

sound, electricity, magnetism, heat, and RF in the consumer electronics and communications industries accumulated over the years,

we have begun to rapidly integrate equipment product lines such as surgery and imaging.
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Monitoring
Wire used for oximeter
Wire used for ECG machine

Wire for temperature recording instrument

Surgery
Wire used for anastomosis
Wire for electric knife

Anastomosis connector

Defibrillation
External defibrillation wire
Body-controlled defibrillation wire

Parts of defibrillator

Internal device
Imaging (ultrasound)
MR Imaging (MR)
In-machine wire of medical devices of all kinds
Wire used for ultrasound transducer

Magnetic resonance imaging coil cable

I11. Analysis of core competencies

(1) Digital application stimulates new potential of intelligent manufacturing

Given the continuous deep integration of the next generation of information technology and manufacturing, we have always
insisted on intelligent manufacturing as the underlying logic, and devoted great energy to promoting automated processes and digital

applications to empower the process development, personnel organization and production modes.
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For the digital applications, we have introduced systems such as SAP, PLM, MES and WMS to further optimize the
management processes and production processes throughout the entire lifecycle from design, R&D, production to marketing,
procurement, warehousing and after sales, conduct precise, scientific and intelligent customer-oriented management, and constantly
strive to improve our production efficiency and product yield.

In terms of automated processes, we actively leverage the significant advantages of machine vision in precision, speed,
repeatability, reliability, and information aggregation to achieve precise positioning and error detection of precision electronic
components in process, active coordination and positioning of parts and fixtures in assembly, and machine Al-assisted inspection of
component product appearance. By relying on real-time feedback of measurement data from machine vision, we enhance the deep
self-learning ability of automated equipment and create a closed-loop control for automated processes.

(1) Forward-looking layout opens up a new growth curve

Under the guidance of our “three five-year” strategy, we always grasp the market dynamics, respond to industry growth trend,
take coordinated development as our fundamental purpose, make forward-looking layouts around the main business, and are
dedicated to providing the market with a perfect and integrated solution of industrial chains. On the one hand, capitalizing on our
comprehensive capabilities deeply accumulated and continuously optimized in the consumer electronics field, we have built “process
+ underlying technology” structure to continuously explore the mass market of new and old products for core customers and other

consumer electronics customers. In addition, we conduct horizontal expansion to empower automotive and communication sectors,



Luxshare Precision Industry Co., Ltd. Annual Report 2022

frontier technologies. Our R&D expenses are mainly divided into investment in cutting-edge technology and in product iteration. Our
investment in cutting-edge technology mainly focuses on our medium- and long-term product and business planning layout. About
30% of the overall R&D expenses are invested in innovative research and development in cutting-edge technology areas such as
underlying materials, processes, and production procedures, which contributes to enabling 30% of our products to enter the
“unpopulated area” of the global industry in the next 20 years. Our investment in product iteration focuses on R&D investment from
concept to NP1 (New Product Introduction) of new solutions and products. Our R&D expenses and achievements have been
continuously increasing. To be specific, our R&D expenses totaled RMB20.834 hillion in the past three years, including RMB8.447
billion during the reporting period; in terms of our R&D achievements, we have a total of 4,526 invention patents, an increase of
46.47% from the end of 2021.

(1V) The “dual carbon” concept generates new green vitality

To achieve the “dual carbon” goal in our production and operation, we actively practice the concept of green and low-carbon
development, and adhere to the strategy of “energy conservation and emission reduction and use of renewable energy as the main
method and carbon offset as a supplement” to gradually achieve the organic combination of carbon neutrality in our own operation,
industrial chain and value chain. As of the end of the reporting period, a total of our 43 plants passed 1SO14001 environmental
management system certification in 2008, 9 plants passed 1SO 50001 energy management system certification, 11 plants were rated
as national or provincial-level green factories, and 12 subsidiaries obtained UL 2799 zero waste to landfill certification with a
platinum rating.

Based on 1.5°C target led by the Science Based Targets initiative (SBTi), we steadily advance the action plan for carbon
accounting, reduction, and neutrality in accordance with the climate action plan roadmap. What’s more, we regularly review and
adjust our climate change strategy based on actual business operations, and adopt such methods as low-carbon transformation of
energy structure, optimization of waste emission management, rooftop photovoltaic construction, direct purchase of green electricity,
and green energy investment to contribute to our green and sustainable development.

(V) Building hubs for talents

The core competencies of a company will be ultimately reflected in the soft power arising from in-depth integration and mutual
nourishment of talents and corporate culture. Core talents are the basis for the sustainable development of a company and the
cornerstone for cultivating the talents required by a company. We have adhered to the strategy of invigorating the business through
talents, and continuously improved our talent echelon building system and talent pool mechanism. On the one hand, we vigorously
recruit outstanding talents required in our development who recognize and conform to the distinctive characteristics of our corporate
culture, to continuously augment our team of core talents. On the other hand, we continuously improve our talent training system and
talent selection system. Along with the growth of our business, we continuously put forward new and reasonable requirements for our
employees, encourage them to make self-breakthrough in the boundary of their capabilities, and continuously improve their personal
competencies and management capabilities, to contribute new energy to our development. Under the nurture of our corporate culture
of being pragmatic and enterprising, constantly striving for perfection, and fulfilling the missions, we provide the key employees

with a vast space to exercise their talents, and effectively stimulate their sense of mission, sense of achievement and sense of
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collective honor. At present, we have recruited outstanding talents in materials, automation, electronic information, molds, business
management and other fields throughout the world, to create a talent pool for our sustainable development. We clearly know how to
attract and retain talents. To develop a virtuous circle of people creating the environment and the environment creating people
through in-depth integration of talents and corporate culture is our strongest core competency. Through effective talent mechanisms,
we have sufficient talents in our traditional superior fields, and have laid the foundation for our rapid development in new areas and

businesses.
IV. Analysis of main business

1. Overview

(1) Consumer electronics business

As affected by external factors such as geopolitics and global inflation in 2022, the consumer demand both at home and abroad
declined to varying degrees. What’s more, the production capacity of our important system manufacturers in central China was
blocked in the fourth quarter, causing a short-term passive decline in our sales of some components and module products, thereby
resulting in certain fluctuations in overall utilization rate. Despite severe external challenges, we consistently strengthened our
strategic thinking, maintained firm strategic resolve, and enhanced strategic planning. With these efforts, we achieved breakthroughs
in system assembly businesses such as smart mobile terminals, health wear, acoustic wear, as well as in core components and module
products such as smart terminal display modules, system packaging, and voice coil motors. With strong product R&D capabilities,
leading automation process development levels, efficient lean manufacturing capabilities, and high-quality delivery standards, we
continue to receive high praise and full affirmation from core customers, leading to an annual increase in market share for product
lines. In terms of new products and businesses, we fully recognize the development potential of industries such as human-machine
interaction and virtual reality in different fields including industry, transportation, medical care, and entertainment in the future.
During the reporting period, we actively made arrangements in this aspect and worked with top customers to make plans and seize
the golden development opportunity of the next five years. Facing highly complex new product interfaces, we continue to conduct
in-depth process analysis and technical decomposition to convert complex structures into multiple mature process flows, so as to help
customers achieve product development and launch through sound, light, electricity, magnetism, and other technology empowerment.

(2) Automotive business

Given the further “electrification”, “intelligence” and “networking” in the automotive industry in 2022, China’s new energy
vehicle industry is developing rapidly, and the proportion of automotive electronics in the manufacturing cost of the entire vehicle

increases significantly. We replied on a strong intelligent manufacturing
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intelligent cockpit domain controllers, LCD instruments, AR HUDs, and DMSs, etc.) have strong market demand, showing rapid
growth in performance. What’s more, Luxshare Limited, our controlling shareholder, purchased shares in Chery Holding Group Co.,
Ltd. and its subsidiaries (“Chery Group”) on February 11, 2022. Meanwhile, in order to build a cutting-edge R&D design, mass
production platform and export channels for our core automotive components and achieve the medium- and long-term goal of
becoming a Tierl manufacturer of automotive components, we and Chery Group signed a Strategic Cooperation Framework
Agreement. Through complementary advantages with Chery Group, we rapidly improve our comprehensive ability as a Tierl
manufacturer of core automotive components, quickly optimize our products and increase product sales.

(3) Communication business

Our overall communication business showed rapid growth in 2022, but due to a series of geopolitical factors, many restrictions
such as overseas business environment and industry access policies hindered our continuous expansion of system product business in
North America. Nonetheless, we achieved fruitful results in core components such as electric connectors, optical connectors, optical
modules, and air-cooled/liquid-cooled heat dissipation components in both domestic and overseas markets. Meanwhile, we have
extensive and in-depth patent layouts in high-speed interconnect product-related technologies and actively leads or participates in the
preparation of industry standards such as the CPO optical interconnect standards and the international standards for equipment
professional interface QSFP112. Given the medium- and long-term rapid growth of global cloud service market, the new generation
of information technologies, such as cloud computing, big data, the Internet of Things, and artificial intelligence are applied
worldwide, further broadening the demand for related core components in the communication field. During the reporting period, we
continued to strengthen our R&D investment in core components in the communication field and devoted ourselves to improving our
basic capabilities of high/low-frequency electric connectors, optical connectors, optical modules, heat dissipation temperature control
equipment, and RF communication products. With “application of a generation, development of a new generation and research of the
newer generation” as the core product strategy, we have established a capability module for various fields. To further enhance vertical
integration of industries, promote trans-sector technological convergence and increase coverage of product lines, we took control of
TIME Interconnect Technology Limited through a tender offer on February 12, 2022, which further improves the strategic layout of

our interconnect products in the fields of communications, medical care, automotive and industry.

2. Revenue and cost

(1) Components of operating revenue

In RMB
2022 2021
o - oot _ YIY %
Amount % of operating Amount % of operating | cpange
revenue revenue
Total operating revenue 214,028,394,291.44 100% | 153,946,097,790.40 100% | 39.03%
By segment
Computer interconnect products | 524 g5 961 g7 527% |  7,856,595729.78 5.10% | 4357%
and precision components
Automotive interconnect products 6,149,359,869.13 2.87% 4,142,675,174.19 2.69% | 48.44%
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and precision components

Communication interconnect 992 55
products and precision 12,834,368,214.51 6.00% 3,269,476,642.60 2.12% ' %
components °
Consumer electronics 179,666,857,997.07 83.95% | 134,637,995,600.46 87.46% | 33.44%
Oth 1 d oth

busier:essm””ec ors - andOMer |y 197,882,049.66 191% |  4,039,354,643.37 2.62% | 1.45%
By product

Computer interconnect products 0 N 0
and precision components 11,279,925,261.07 5.27% 7,856,595,729.78 5.10% 43.57%
;“;‘;Tgi':izr:”:g:ﬁgg;gﬁisp“’ducm 6,149,359,869.13 287% | 4,142,675174.19 2.69% | 48.44%
Communication interconnect 292 55
products and precision 12,834,368,214.51 6.00% 3,269,476,642.60 2.12% '0/
components °
Consumer electronics 179,666,857,997.07 83.95% | 134,637,995,600.46 87.46% 33.44%
bolj:fr:essconnecmrs and - other | 197.882,949.66 191% |  4,039,354,643.37 2.62% | 1.45%
By region

Domestic market 20,224,747,347.20 9.45% 10,493,247,599.10 6.82% 92.74%
Overseas market 193,803,646,944.24 90.55% | 143,452,850,191.30 93.18% | 35.10%
By sales mode

Direct sales 214,028,394,291.44 100.00% | 153,946,097,790.40 100.00% 39.03%
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Segment Item Unit 2022 2021 Y/Y % change

Sales volume KPCS 651,927 692,107 -5.81%
Computer interconnect products | Output KPCS 691,581 735,779 -6.01%
and precision components Inventories KPCS 39,654 43,672 -9.20%
Sales volume 1,000 sets 323.444 233,339 38.62%
Automotive interconnect productg OUtpUt 1,000 sets 352,333 256,542 37.34%
and precision components Inventories 1,000 sets 28,889 23,203 24.50%
Sales volume KPCS 484,370 380,329 27.36%
Communication interconnect OUtpUt KPCS 522,561 413,793 26.29%
products and precision components | |nventories KPCS 38,191 33,465 14.12%
Sales volume KPCS 3,727,774 3,495,842 6.63%
) Output KPCS 4,233,740 3,773,559 12.19%

Consumer electronics :
Inventories KPCS 505,965 277,717 82.19%
Sales volume KPCS 385,129 467,754 -17.66%
] Output KPCS 416,004 508,283 -18.16%

Other connectors and other business -
Inventories KPCS 30,874 40,529 -23.82%

Analysis of changes in the relevant data over 30% year on year

MApplicable ON/A

The sales volume of automotive interconnect products and precision components is primarily due to business growth, while the

increase in inventory of consumer electronics is to meet the need for inventory reserves.

(4) Performance of material sales contracts and material purchase contracts by the Company as of the end of the reporting

period

OApplicable MN/A

(5) Components of operating cost

Segment
Segment
In RMB
2022 2021
Segment Item % of % of YIY %
Amount 00 Amount 00 change
operating cost operating cost
Computer interconnect Cost of
products and precision sales 8,991,105,125.09 4.78% 6,296,204,929.34 4.66% 42.80%
components
i i Cost of
Automotive  interconnect 5,159,940,778.89 2.750% | 3475,111,291.70 2.57% 48.48%
products  and precision | sales
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components
Communication interconnect Cost of
products and precision sales 11,405,956,391.67 6.07% 2,700,268,416.55 2.00% 322.40%
components
Consumer electronics Cost of | 159,057,762,186. 84.64% 119,338,834,375.1 88.37% 33.28%
sales 53 5
Oth t d oth Cost of
°r connectors and other | ~Ost-0T 1 3 314,115,803.20 176% | 3,237,917,280.14 2.40% 2.35%
business sales

Remark

None

(6) Change in the scope of consolidation during the reporting period

MYes ONo

Refer to “Section X Financial Report” - “VIII. Changes in scope of consolidation”.
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No. Name of supplier Purchase amount (RMB) % of annual purchase cost
1 Supplier 1 107,417,124,303.85 58.11%
2 Supplier 2 3,469,445,795.86 1.88%
3 Supplier 3 1,947,273,086.88 1.05%
4 Supplier 4 1,872,417,885.96 1.01%
5 Supplier 5 1,688,954,579.76 0.91%
Total - 116,395,215,652.31 62.96%
Other information of major suppliers:
OApplicable MN/A
3. Expenses
In RMB
0,
2022 2021 YIY % Reason of material change
change
Primarily due to increase in the scope of
Sales expenses 831,398,139.60 789,908,163.80 5.25% - .
consolidation and business growth
Primarily due to increase in the scope of
lidati d busi wth. S R&D
General expenses 5,075,668,085.35 | 3,741,008,783.50 | 35.64% | O oo Cation and business growth. some
expenses are reclassified into general and
administrative expenses
Primarily due to the increase in borrowing
Financial expenses 882,721,138.77 554,665,874.05 | 59.14% | interest and the fluctuations in foreign exchange
rates
Primarily due to increase in the scope of
R&D expenses 8,447,038,946.21 | 6,642,300,402.74 | 27.17% - .
consolidation and R&D investments
107.09 Primarily due to increase in differences of the
Income tax expenses 667,318,205.34 322,238,643.64 ' % exercise prices of incentive shares and in total
profits
4. R&D investments
MApplicable CON/A
Description of major R&D . Expected effect on the future
. Purpose Progress Objectives
project development of Company
Through the implementation of this
project, the R&D of high-precision
To add new structural design opt_lcal and sensor compound
. anti-shake camera motors can help
. - methods  and introduce
R&D of high-precision . . customers solve the problem of
A automated production | Completed and | To achieve the .
optical and sensor . . . . blurry photos, and improve the
. equipment into key | put into mass | mass production of | . -
compound anti-shake . . . image stability of photos and
production processes, thereby | production project products .
camera motor . . . videos, also break the monopoly of
improving production . . . . L
- L foreign giants in high-precision
efficiency and stability
smartphone camera technology and
reduce supply chain risks in the
industry
R&D of high-precision | Injection molding technology | Completed and | To achieve the | Through the implementation of this
low-pressure injection | is a process in which molten | put into mass | mass production of | project, the large-scale
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molding technology for
smartwatches

low-pressure injection
molding material is injected,
cooled, and separated under
pressure to produce
semi-finished or finished
products of a certain shape.
Low-pressure injection
molding technology is a
packaging process that uses
low injection pressure to
inject hot melt glue into the
mold in a molten state and
quickly ~ (3-60  seconds)
solidify it. The packaged
products have the effects of
insulation, temperature
resistance, dust resistance,
waterproofness, moisture
resistance, impact resistance,
shock absorption, and
chemical corrosion resistance.

production

project products

industrialization can be achieved
quickly with the help of our
intelligent production experience,
and through the deep upstream and
downstream  cooperation  with
domestic equipment and material
suppliers, this project will become
an important part of the

“chain-building,
chain-supplementing,
chain-extending, and
chain-strengthening” of the

domestic  consumer electronics
industry, driving the development
of the regional industry

R&D of bluetooth headset
function module based on
mobile phone positioning

To solve the current
inconvenience in the use of
wireless bluetooth headset,
such as being easy to lose or
difficulty in finding. This
project mainly researches and
develops a functional module
for bluetooth headset that
uses mobile phone
positioning.

Completed
consumer testing
and being applied,
and two of
product
processing
designs have been
granted the patent
for utility model

mass production of
project products

The product is successfully
researched and developed, and is
granted the patent, and its
application in the bluetooth headset
can optimize the customers’
product functions and enhance the
product competitiveness

R&D of TWS headset
body temperature
monitoring and heart rate
monitoring functions

To increase product functions
and improve its performance

Completed

obtain the patent

The product is successfully
researched and developed, and is
granted the patent, which can boost
the product competitiveness and
also enhance the wvalue and
leadership of the Company in the
field of this product

R&D of wearable devices
for digital biomarkers of
depression screening,
high-altitude sickness
prevention, mobile stress
detection and monitoring
system

To increase product functions
and improve its performance

Completed

obtain the patent

The product is successfully
researched and developed, and is
granted the patent, which can boost
the product competitiveness and
also enhance the value and
leadership of the Company in the
field of this product

R&D of wearable devices
for traffic accident
prevention behavior
detection, air  quality
detection, and application
of dynamic sensors in
vehicle navigation and
positioning

To increase product functions
and improve its performance

Partially
completed

obtain the patent

The product is  successfully
researched and developed, and is
granted the patent, which can boost
the product competitiveness and
also enhance the value and
leadership of the Company in the
field of this product

R&D of wearable devices
for virtual screen
extension application,

To increase product functions
and improve its performance

Completed

The product is successfully
researched and developed, and is
granted the patent, which can boost
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smart housekeeper
application, intelligent
home fire  monitoring
system, integration of
electronic nose technology
for detecting health hazard

gas

obtain the patent

the product competitiveness and
also enhance the value and
leadership of the Company in the
field of this product

R&D of battery-free RFID

To increase product functions

To realize the
functional

The product is successfully
researched and developed, and is
granted the patent, which can boost

tag antenna for cold chain . . Completed - the product competitiveness and
- and improve its performance applications  and
logistics . also enhance the value and
obtain the patent . .
leadership of the Company in the
field of this product
The product is  successfully
. researched and developed, and is
- To realize the .
R&D of millimeter wave . . . granted the patent, which can boost
e . To increase product functions functional e
transmitting receiver for Completed the product competitiveness and

sensing applications

R&D of all-in-one VR
glass/VR all-in-one
machine

and improve its performance

All-in-one VR headset device,
also known as VR all-in-one
machine, allows users to fully
experience 3D stereoscopic
visual effects in a virtual
world without any input or
output devices. It provides a
good user experience and is
reasonably priced, so it has
been widely promoted.

The R&D project
has passed the
design, debugging
and verification
stage

applications  and
obtain the patent

To achieve the
application and
mass production of
the product

also enhance the value and
leadership of the Company in the
field of this product

The advanced process will enhance
our competitiveness in the industry,
thereby laying the technical
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mode production the project product | and enhance business growth
momentum
The R&D project has
successfully  enabled the
control of power battery
current  output  through
automotive microcontrollers
(MCUs), meeting | In the stage of . This project will expand and
. ) . To achieve the | . . .
R&D of automotive MCU | international standards | sample . improve automotive product lines
- . . mass production of .
products TIA/EIA-568D and | installation testing the proiect product and enhance business growth
IEC-60603-7. and validation projectp momentum

The electrical performance of
the product has a 100% pass
rate for conductivity, and IC
chip has passed the
functionality testing

R&D of 48V light hybrid

To develop and

Luxshare will gain irreplaceable
experience in terms of entering the
48V mild hybrid field, and its

. To develop and apply 48V appl 48V . .
electric motor controller p_ Py Completed e . subsequent similar products will
. platform series products platform series . .
housing have a leading advantage, which

products . . . .
will  improve its  business
competitiveness

. . To  achieve roprietar . . . . .
Development of intelligent . prop y To achieve the | The vertical integration will be
. . System-in-Package (SIP) and | In the stage of . . .
cockpit domain control . mass production of | further realized and the business
. make breakthrough in the SIP | sample . .. . .
based on 8155-chip the project product | competitiveness will be improved
technology
To develop new products and
technologies:
To isolate the faulty part and
i i . This project will expand and
ptrokglllde . Contlnlfoui irr:d In the stage of To achieve the im rovz a{utomotive roF:juct lines
Power isolation switch Si_ € pc;mt/er sutpp y' 0 q € sample 9 mass production of ang enhance busi:ess rowth
active sa ('3 y system in order p the project product g
to achieve Level 3 momentum
autonomous driving in case
that automotive power supply
or circuit is abnormal.
To achieve the . . .
- . This project will expand and
To enter the motor winding mass production of | . . .
DMI water-cooled motor | _. . . improve automotive product lines
- field and lay a foundation for | In progress the project product .
winding for stator . and enhance business growth
producing motor assembly and accumulate
. momentum
product experience
To optimize the process and
improve product performance . .
P _p P . To be applied in | To fully enter the new energy
. . and design on the basis of the .
New generation of high | _. . . the more | vehicle market, Luxshare has a
first-generation high-voltage | In progress

voltage connector

connectors, take the lead in
the industry, become the main
product

mass-produced
automotive models

complete high-voltage connection
solution

1200W
front-mounted
storage device

vehicle
energy

To enable energy storage
products in the automotive
field

The R&D project

has passed the
trial  production
debugging  and

verification stage

To achieve the
mass production of
the project product

The vehicle-grade energy storage
products will be developed and the
market for vehicle front-mounted
energy will be explored
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The R&D project

To meet the

To be aoplied in the server has passed the | standard power | The expandable server
CRPS2000W pp. design, debugging | supply for | communication track will have
power supplies . . . .
and verification | mainstream  data | wide versatility
stage centers
R&D of defibrillation

cable harness for medical
cardiopulmonary
resuscitation devices

To enhance the stability of
defibrillator cable harness and
achieve the independent R&D

In the stage of
trial production

To achieve the
mass production of
the project product

This project will enhance business
growth momentum to increase our
market share in the medical cables

R&D of ASM external
high-speed connectors and
cable components based
on PCle5.0

To solve the bottlenecks of

speed upgrading and size
limitations of existing
external PCIE high-speed
cables.

In the stage of
mass production
and delivery

To meet the PCle
5.0 standard, with
the possibility to
meet PCle 6.0
standard in the
future,

and promote the
self-developed
interface as a

standard interface
accepted by
customers.

The interface is an external 1/0
interface independently developed
by Luxshare Technologies, and
Luxshare Technologies has
proprietary IP  ownership. The
current  upgrade in  server
interconnect  solutions and the
architectural changes brought by
CXL will offer more opportunities
for high-speed PCle external
interconnect solutions. Luxshare’s
ASM interconnect solutions have
been recognized by domestic
interconnect network customers
and put into mass production.

To solve the bottlenecks of

To meet the PCle
5.0 standard, with
the possibility to
meet PCle 6.0
standard in the

The interface is an external 1/O
interface independently developed

by Luxshare Technologies, and
Luxshare Technologies has
proprietary IP  ownership. The
interface has completed the

T/CECAT75-2022 standard under

OmniEdge CRE the. speed upgradlng,. '5|.ze In .the stage of future, the China Electronics Component
connectors limitations and compatibility | testing and and promote the | Association together with industry
of existing internal PCIE | verification
high-speed cables. ?Q,elf-developed custqmers and othfar manufacturgrs.
interface  as a | Multiple domestic and foreign
standard interface | customers are verifying Luxshare’s
accepted by | CRE products. This solution will
customers. help customers solve current
product problems and reduce
quality risks.
To enable product
performance to
meet the PCle 5.0 | In terms of Luxshare Technologies’
standard, with the | Riser module, Luxshare
possibility to meet | Technologies is only one partner
PCle 6.0 standard | for OCSP 1/0O module of some top
. DC-MHS and OCSP server | Achieved the | in the future, and | customers. The products meet the
PCle Cable Riser & . . .
Module modular  solutions, Riser | small patch | enable module | SI performance standards defined
cables, and modules delivery structure to be in | by top customers, comply with
line with the OCSP | OCSP assembly structure
standardized standards, and can be delivered in
chassis scheme in | modular form and assembled in L6
order to be | modules.
delivered as an
integrated unit.
QSFP112 MSA product | To develop the next | In the stage of | To enter the | As a leading member of the QSFP

3
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laser light source,
four optical signals
can be distributed

3. To be

compatible  with
the latest
generation of
software  control

interface protocols

3. Intensive layout and heat

dissipation treatment

R&D of field-level 5G

To increase product functions

In the stage of

To achieve the

Leveraging the platform of 5G
edge industrial gateways and the
promotion of industrial

edge computing intelligent . . small-scale trial | mass production of | . .
. . and improve its performance ] . interconnection and Industry 4.0,
industrial gateway production the project product . S
the project will increase the
product market share
To improve
miniaturization of
base station
antenna units, | The dual-frequency base station
. reduce the | antenna of this project is currentl
R&D of high-performance . . Product . . proj . y
. To increase product functions influence between | the mainstream application
base station antennas for . . development has | . S A .
o and improve i